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"Thus, in our opinion, the liability to pay electricity charges is created on the date electricity
is consumed or the date the meter reading is recorded or the date meter is found defective or
the date theft of electricity is detected but the charges would become first due for payment
only after a bill or demand notice for payment is sent by the licensee to the consumer. The
date of the first bill/demand notice for payment, therefore, shall be the date when the amount



shall become due and it is from that date the period of limitation of two years as provided in
Section 56(2) of the Electricity Act, 2003 shall start running."
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For this purpose, the "average monthly power factor" is defined as the ratio of total
Kilo Watt hours to the total kilo volt Ampere hours recorded during the month. This ratio will
be rounded off to two figures, 5 or above in the third place of decimal being rounded off to
the next higher figure in the second place of decimal.
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