MADHYA PRADESH ELECTRICITY REGULATORY COMMISSION

“Urja Bhawan", Shivaji Nagar, Bhopal-462 016

IN THE MATTER OF

=k

Charges for Open Arrcess for the year 200505,

ORDER

Dated 30" June 2005

Ihe Machya Fradesh Electricity Regularary Gommisszion has notfied the MPERC
(Terme and Cencitions for Intre-State Open Access in Madhya Pradesh)
Regulations, 2005 This reguatien has been published in the M.P. Gazette an 747
dune, 2005

This regulalivn covers Eligibiity for Open Access and conditions 1o be salisfied,
Calegorisation ol Cpen Access consumass, Criteria For gllowing Open Access
Procadure 19 svail Open Access, Time schedule for processing application, Open
Access Agresment, Principles for determinator of surcharge and whaeling chages
far Uoen Access and olher requirements. Whils determining the above charges as
shewn in Annexure | of this ragulation, it has beer slated that acual determination of
chiarges for the year 2005-06 shail be announced with the Tariff order

The Cemmission has now issued the Tariff arder for the yaar 2005-08 30 29 Jure
2005, which is basec on the petition fled by MPSES, objections received and
hearings conducted on the same This order is ro; based on (he ravenue
reguirements of the three distribuson sompanies and the bansmission comperny end
therefare the transmission charges ard wheeling charges for the distribution
lcensees have not Deen delsimined separamly. These are expectsd o be
detemmnined whern the Commission rezaves the petiions for Annugl Reverve
Recuiernznt and Tariffs fram aass of the lcensses,

The Cammission has natified the regulations for avaiing cpen access and the
schedule permics that wilh effsg: from the date af pubiication, a persan may agely lor
open access if he fulfilz the crieria merticned in the Schedule allzched io the
Regulations. Therzfore it i necessary that the Commission lavs down the methad of
determining surcharge and wheeling charges and this has to ba done witheut cielay.

In view of this and in the nierim, the Commission herety ardess that the Charges for
Open Aucess shall be applicadle for such consumers as delermined on the basis of
Tailf Oder far the financal year 2005 and as shown below

T will be applicable for Open Access consumars of MP State il any changs is
crdzred by the Commissiorn.
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1.

Transmission Charges for Open Access Customers

I, Fer Lang-Term Customars:
The annual Transmissian Charge (TSC) = RS.305 70 Crone
The capacity of the trapsmizsion system (Av CAP) = EA32 45 MW
Therefore, the Transmission Charges for FYDS =  Rs 157 0.84/MW/S Day

i For Short-Term Custamers
5T_RATE

0,25 x 1570.64
Rs, 38267 /MW /Day

The wransmisson charge shall be uniform across the state, at presant but the
Commission may revise the same to reflest the cost sensitivities based on
distance and cirection of transmission.

Wheeling Charges

The Wheeling charges shall be deiermined when fhe applicant for open access

discloses full details of injection point, drawal point and the guantum of duration of
sarvice.

Reactive Energy Charge

The Commission has ssparately determined charges for KVArR consumption fram
tha grid at 27 pase/unit The same amount shall be payatle by open access
customer.

Connection charge

The connection charges for seeking connection to the netwark of e Transmissian
Licensee and Distrbution Licenseeas shall be as specified in the Commission's arder
on Miscellaneous Charges applicabls from time to time

Losses

For the year 2005-2006. the energy accounting shal be done based on a loss
assumption of 5.88% for EHV system. This shall be adjusted bassd on loss
approved by the Commission for FY 06

The Energy loss2s in the wransmission and distribution gystem shall be compensatad
by addibonal injection at the injection point



12. Cross Subsidy Surcharge

Tne Draft Mational Tanff Policy sates that cross-subsidy surcharge shall
bz computed as the cifference betwaen (i) the tarff applicabla to the
relevant cetegory of consumers and (i) the cost of the distribution
licensee to supcly electricity to the consumers of the applicable class

I e draft policy states that in case of a consumer opting for open access,
the distribution licensee would be In a posilion 1o discontinue purchase of
pawer at the margin in the merit order. Accardingly, the cost of supply to
consumer for his purpese may be computed as the acgregate of (a) the
waighled average of power purchase costs (inclusive of fised and vanabls
charges) of top 5% oower at margin in the merit order approved by the
SERC adiustad for average loss compsnsation of the relevant woltags
level and (o) the distribution charges determined on the principles as laid
down for intra-siate transmission charges

Basad on the approved power purchase in the tanff order for FY 05, the
sources that meet the requirement for the 5% power at margin le. 1415
ML on an annual basis is as lullows.

Station at Topof Power
Merit Order

Quantum of
Purchase Generation
Cost* (ML)
(psiunit)

Mortharn Ragion agy
PTC — [es1 660 |
MSEB 267 B )
GGPS 248 34
TOTAL 283.13 1418
* {including fixed charges)
The weighted aversge cosl of puwer purchase from lhese sources fo

purchasa the last 5% of power 2. 14132 MU works out to 2.83 Rs.funil
This is the cost of purchase that the llcensee would avold when the entire
sel of consumers avall of open access ir the first year

llustrated below are sample calculations of cross-subsidy computation in
case of “Other HT Industrial Power” at 132 KV and 33 KA. The difference
in Power Procurement cost at the margin and the cost to serve HT
cansumers &t the specified voltage (including transmission and wheeling
charges and cash impact of T&D losses) warks out as shown balow:



13. Mustration of Charges for Open Access

Open Access at 132 KV (Case 1) "

Particulars Remarks/s

13 Average tariff applicable from HT consumers
at 132 KV (excluding ED, Cess) )
2y Cosl of power at margm 283
{3 Transmission charge 11 Based on the
fransm ssion
network ioad
factor of 5%
|14 Cash impact of system |osses 25 | & 8.15% system
losEes upto 132
KV
=¥ Cross Subsidy Surcharnge Difference o4
(8] = (1-(2)-(3 )04

* Aofual armount of surcharge recoverabla from & parficular 0pen access CLIS'.‘O-H'-'E}--'.'J."H}' be
different and will be based on the CUSOMEr's sctyal catsganysubcaragory as per preveant e
ordaer

Open Access at 33 KV (Case 2)°

Particulars Ratef Remarks/s

cost (PIU)
1) | Average realization from HT consumers st 33 | 423
KV (axcluding ED. Cass)
(2 Cost of power at margin 283
(3 Transmission sharge 11 Based an the
transmission network lead
| | factor
| {4 [ Cash imgact cf syslem ksses a7 (@ 14.43% =ystem losses
upto 33 KV
{50 Distribution: Wheeling charge ' 1E.80 Basad on the assumgtion
Rt of wheeling charges of Rs
257012 | MWK Day @
57.8% LF for network
usage at HT level
‘ {B) Diffarancs (&) = [1)-(2)-{3)-(4)-{5} 63

* Actual amount of surcharge recoverable frorm a parlicuiar open sccass cusfomar may be
differznd and wil be based on the customers ach:a) categonnEuboalegory &5 per previelant fanf
ordar
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fhe Cross subsidy surcharge collecled by the distibution licenses shall ba utilisad
for meeting the requirements of cross subsidy al the time of determining the ARR
The petitions for determinaticn of revenue requirement by the distribution icensee
zhall include the estimate of cross subsidy surcharge accruals based on aureements
signed by them with open atcees consumers for use of distrleutlon system.

The above mantioned basis for determining wheeling charges and surcherge will be
adopled during 2005-200€. Charges for State Lead Dispaltch Centre have been
mneluded in ahove charges. Provisions of the balancing and settlement Sode shall be
binding on the Open Access lsers conrected o the lizensees system in Madhya
Pradesh. Each Open Accace uger shall he required o furnish full detais of his
requirement ard the pairt of injechon 2nd point of drawal and the Commission shall
aass specific order on eack such application,

Sdi- &d/- Sdi-

[R.Natarajan} {D.Roybardhan) {P.K.Mchrotra)
Member (Econ.) Member (Engg.) Chairman



