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Petition no. 97/2004

IN THE MATTER OF ESTABLISHMENT OF W.E.G. AND FOR PERMISSION U/S 86(1) (C) OF THE ELECTRICITY ACT, 2003
FOR WHEELING OF POWER GENERATED FROM 1.25 MW WEG.

Itarsi Oils & Flours Limited, - Petitioner
Industrial Estate, Kheda,
Itarsi - 461 111 (M.P.)

V/s
M.P. State Electricity Board, Jabalpur - Respondent
ORDER
(Passed on this day 9th September, 2004)
Shri B.K.Dubey, Advocate appears for the petitioner.
Shri C.K.Dixit, Additional S.E., MPSEB appears for the Board.
2 The petition is in the matter for establishment of W.E.G. and for permission for wheeling of power generated

from 1.25 MW capacity 'Suzlon' for captive consumption.

3. The petitioner submits that their company is engaged in the business of extraction of soya oil and making of flour
in its factory situated at Kheda Industrial Area, Itarsi, Distt. Hoshangabad. The petitioner is a Boards consumer having
total connected load of 1720 KVA. The petitioner desires to install 1.25 MW Wind Electric Generator for generation of
electrical power in the District of Dewas for captive use of the power so generated in it@s factories at Industrial Area
Kheda, Itrarsi and Distt. Khandwa for which petitioner is seeking permission to wheel the power from the point of
generation to its factories. The petitioner undertakes to pay 2% wheeling charges to MPSEB for transmission/distribution. It
is further stated in the petition that the petitioner also undertakes to supply surplus power, if any, to the Respondent Board
@ Rs. 2.25 per unit, or at any other rate, which may be fixed by the Commission.

4. Therefore, the petitioner submits to the Commission to grant permission for wheeling of power to be generated
from 1.25 MW WEG for captive consumption it its factories at Industrial Area, Kheda, Distt. Hoshangabad and Khandwa.

5. The respondent Board submits in its reply that the Commission may grant consent to the petitioner for establishing
1.25 MW Wind Electric Generators at District Dewas subject to the condition inter alia that a rental charge @ 2% per month
on the cost of feeder worked outon the basis of schedule of rates applicable from time to time shall be levied for evacuation

and in case the firm power offered for sale to MPSEB, the same shall be purchased by the Board @ 2.25 per unit.

6. Considering the facts and circumstances of the case, Commission grants permission to the petitioner to allow
wheeling of power through Board's grid from the captive generation plant of 1.25 MW of petitioner on payment of
wheeling charges as per the existing captive power policy of the State Government subject to revision to be made by the

Commission.

7. Commission directs the petitioner to give an undertaking stating that they are willing to accept the wheeling charges
and cross subsidy that will be decided by the Commission and till then wheeling charges at the existing rate of 2% will be
levied on the petitioner and subject to subsidy of 4% provided by the State Government. Whatever wheeling charges are

finally approved by the Commission will be acceptable to the petitioner.

8. The Commission grants the above permission to the petitioner for the time being at the existing rate of 2%

wheeling charges till its revision by the Commission and also subject to the following other conditions:-

i) The petitioner should submit an undertaking as aforesaid.
i) The technical and other commercial matters should be settled between the Board and the petitioner.

iiii) The petitioner shall comply with the provisions of the Madhya Pradesh Vidyut Sudhar Adhiniyam 2000, and other
laws applicable, the Regulation of the Commission, Technical Codes, Standards of Performance or any other
guidelines issued by the Commission from time to time.

iv) The petitioner shall furnish to the Commission such information required for the purpose of the discharge of the

functions of the Commission, as the Commission may require from time to time.



V) The Commission shall be entitled to impose any other conditions as the Commission considers appropriate from
time to time, including the terms of revocation or modification of the approval.

vi) This order shall become operational only after the petitioner provides confirmation on affidavit that M/s Itarsi Oils
& Flours Ltd. and M/s Khandwa Oils, Khandwa form a single entity and their income tax return is common.

Ordered accordingly.

Sd/- Sd/- Sd/-
(R.Natarajan) (D.Roybardhan) (P.K.Mehrotra)
Member (Econ.) Member (Engg.) Chairman
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